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ACTION XMB-04 

INFO OCT-01 EUR- 1 2 ISO-OO EB-08 USIE-00 CIAE-00 
DODE-OO NSAE-00 NSCE-00 SSO-OO INRE-00 /025 W 

079455 180936Z/10 

OP I80845Z AUG 77 
FM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC IMMEDIATE 2050 
INFO AMCONSUL ZAGREB 
AMEMBASSY BUCHAREST PRIORITY 

UNCLAS BELGRADE 5593 

PASS TO EXIM BANK 

E.O. 11652: N/A 
TAGS: EGEN, YO 

SUBJECT: DJERDAP II HYDROELECTRIC PROJECT-EIGHT 28 MW BULO 
TURBINES AND EIGHT 27.6 MVA GENERATORS 

REF: A. STATE 194348 B. 75 BELGRADE A- 193 

1 . BID DEADLINE FOR DJERDAP II IS AUGUST 31, 1977. FOLLOWING TEXT 
PUBLISHED IN THE OFFICIAL GAZETTE OF THE SFRY, NO. 38, OF JUNE 3, 

1977, QUOTE, INVEST IMPORT. BEOGRAD, TERAZIJE 5, OOUR IV-SECTOR 
FOR METALLURGY, ENERGY, MINING, CONSTRUCTION, AND INVESTMENT 
WORKS, PUBLISHES, WITH AUTHORIZATION OF HE DJERDAP-KLADOVO, 

THIS ANNOUNCEMENT ON PUBLIC COLLECTION OF OFFERS FOR EIGHT 
HORIZONTAL TUBE HYDRO-AGGREGATES (OF BULO TYPE), 27 MW CAPACITY 
EACH. OFFER SHOULD INCLUDE: (1) EIGHT HORIZONTAL TUBE HYDRO 
TURBINES OF NOMINAL UNIT CAPACITY 28 MW, CALCULATED HEAD 7.45 
METERS, WITH AUXILIARY EQUIPMENT; (2) EIGHT HORIZONTAL TUBE HYDRO 
GENERATORS OF NOMINAL UNIT CAPACITY 27.6 MVA WITH SYSTEMS OF 
EXCITATION AND REGULATION, AND AUXILIARY EQUIPMENT. CONDITIONS 
WITH TECHNICAL-COMMERCIAL-FINANCIAL DATA AVAILABLE FROM INVEST 
IMPORT, BEOGRAD, TERAZIJE 5, OOUR IV. DEADLINE FOR SUBMISSION 

OF BID IS 90 DAYS FROM PUBLICATION IN THE OFFICIAL GAZETTE. 
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UNQUOTE. 

2. PRESIDENTS TITO AND CEAUSCESCU SIGNED AGREEMENT ON DJERDAP II 
IN FEBRUARY 1977. YUGOSLAV INVESTMENT BANK CREDIT BOOARD 
APPROVED $59 MILLION CREDIT FOR THIS PROJECT IN JULY 1977, TO 

BE ADMINISTERED BY THE BEOGRADSKA BANKA, II OSNOVNA BANKA, 
BEOGRAD. TOTAL COST DJERDAP II ESTIMATED AT $410 MILLION 
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(IN 1972 DOLLARS), YUGOSLAV SHARE IS $219 MILLION (YUGOSLAV 
ESTIMATE IN 1974 DOLLARS): $85 MILLION FOR CONSTRUCTION WORKS, 

$85 MILLION FOR EQUIPMENT, AND $49 MILLION FOR OTHER EXPENSES. 
YUGOSLAV PART WILL CONSIST OF ONE STEP LOCK FOR SHIPS, MACHINE 
HALL, OVERFLOW CONCRETE DAM, TWO FILL DAMS BETWEEN SHORE AND 
ANCILLARY FACILITIES SUCH AS DISTRIBUTION PLANT, COMMAND CENTER, 
WORKSHOP, WAREHOUSES. 

ROMANIANS WILL CARY OUT ALL CONSTRUCTION AND ASSEMBLY WORK 
ON DJERDAP II BOTH ON THEIR OWN AND ON YUGOSLAV SIDE. 

HOWEVER, PROJECT WILL PROBABLY BE BASED UPON YUGOSLAV TECHNOLOGY. 
PROBABLE SUPPLIERS LITOSTROJ, RADE KONCAR, ENERGOINVEST. 

3. DJERDAP II IS LOCATED 80 KILOMETERS DOWNSTREAM FROM DJERDAP I. 
PRELIMINARY CONSTRUCTION BEGAN IN APRIL 1977 COMPLETION OF 
PROJECT PLANNED FOR DECEMBER 31, 1984, BUT PORTIONS WILL GO 
INTO OPERATION SUCCESSIVELY FROM JUNE 1983 THROUGH DECEMBER 
1984. FUTURE DJERDAPS III, IV, AND V, WILL ALL BE UPSTREAM FROM 
DJERDAP I ON THE YUGOSLAV SIDE ONLY, AND WILL HAVE CAPACITY OF 
600 MW EACH, WILL BE OF REVERSIBLE TYPE AND WILL PROBABLY BE 
BASED ON AMERICAN TECHNOLOGY (AT LEAST THERE IS A FAIR CHANCE). 

4. INVEST IMPORT TURNED DOWN EMBASSY REQUEST IN JUNE TO RELEASE 
COPY OF DJERDAP II TECHNICAL-COMMERCIAL-FINANCIAL TENDER 
DOCUMENTS ON THE GROUND THAT THEY CAN DO SO ONLY AGAINST 
WRITTEN OBLIGATION THAT COMPLETE PACKAGE WILL BE BID. HOWEVER, 

THEY SAID THEY COULD GIVE DOCUMENTS TO US FIRM WHICH WOULD 
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SIGN SUCH OBLIGATION. EMBASSY ARRANGED FOR MR. CAREY 
HIYNES, OF ALLIS CHALMERS, TO PICK UP DOCUMENTS IN PERSON ON 
JULY 13, AGAINST PREPAYMENT OF $60 FOR TWO SETS, THROUGH 
JUGOBANKA. 

5. WE ARE TRYING TO OBTAIN ADDITIONAL INFORMATION, RE 
QUESTIONS CONTAINED REFTEL (A), AND HOPE TO CABLE SHORTLY. 
EAGLEBURGER 
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